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3. (a) Marginal utility approach assumes too much and'
explains too little. Comment. 10

(b) Showhow price effect is a combination of income
effect and substitution effect using Hicksian
approach ? 10

1. (a) Explainhow choiceand scarcitygo togethercausing
economicproblems. 10

(b) Explain the deductivemethod of analysis. 5
(c) Write how assumptions are important for theory

formulation. 5
2. Define price elasticity of demand. How it is different

from slope.? What are its different methods of
measurement? 20

SECTION-B

Note :- Attempt FIVE questions in all, selecting at least
ONE questionfromeach section.The fifth question
may be attempted from any section. All questions
carry equal marks.

SECTION-A
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t. Differentiate between returns to a factor and returns to
scale. How they are related to each other? 5,15

8. (a) Definemultiproductfirm. Explainhow its equilibrium
can be determined. 10

(b) Writevariouspropertiesof Cobb-Douglasproduction
£unction. 10

.6. Write a detailed note on recent developments in demand
analysis. 20

SECTION-D

5(c) Writebriefly about market signaling.

(b) What is asymmetricinformation?Howthisinformation
between buyers and sellers leads to market failure?

10

5. (a) Explain how the utility maximization under risk is
different from utility maximization under normal
circumstances. 5

SECTION-C

4. (a) What is compensated demand curve? Show
diagrammatically how compensated demand curve
is different from ordinary demand curve. 10

(b) Explain how Revealed Preference Approach is an
improvement over Indifference CurvesApproach.

10
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